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FLUE-CURED  TOBACCO:  TOTAL   EXPORTS    FROM  THE 
UNITED   STATES,  AVERAGE   1934-38.  AND   1939-40 
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Normally  exports  of  flue-cureo  tooacco  to  the  United  Kingdom,  which  is 

THE  largest  foreign  BUYER,   ARE  HEAVIEST  FROM  AUGUST  THROUGH  JANUARY.   OuRING 

August  1939,  total  flue-cured  exports,  as  well  as  exports  to  the  United 
Kingdom  alone  were  above  the  5-year  (1934-38)  average  August  exports.   This 
was  probably  due  in  part  to  rumors  of  war.   Beginning  with  the  declaration 
of  war  in  September,  purchases  for  British  account  ceased  because  of  the 
British  policy  of  conserving  dollar  exchange  for  war  necessities,  and  as  a 
result  all  united  states  tobacco  markets  were  closed  by  september  14.  high 

costs  OF  WAR  RISK   INSURANCE  AND  CURTAILMENT  OF  SHIPPING   FACILITIES  ADVERSELY 
AFFECTED  EXPORTS  TO  OTHER  EUROPEAN   COUNTRIES. 

On  January  I,  1940,  imports  into  the  United  Kingdom  were  restricted  to 

LEAF  brought  IN  UNDER  LICENSE  AND  SHIPMENTS  ALREADY  ON  THE  HIGH  SEAS.   DuR I NC 

January  1940,  licenses  for  approximately  10  million  pounds  of  tobacco  were 

ISSUED  for  purchases  MADE  PRIOR  TO  SEPTEMBER  9,  1939,  AND  IT  IS  REPORTED 
THAT  LICENSES  WILL  BE  ISSUED  FOR  ADDITIONAL  (QUANTITIES  OF  LEAF  PURCHASED 
PR  I  OR  TO  TH I S  DATE . 

Increased  shipments  to  China  and  Australia  bring  the  total  January  1940 

EXPORTS  UP   to  the  level  OF  THE  5-YEAR  PERIOD   1934-38,   ALTHOUGH   IN  OTHER  MONTHS 

SINCE  August  exports  were  much  below  the  5-year  average. 


Flue-cured  Tobacco:  Supply  and  Price  In  the 
United  States,  1920-39 
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Figure  I.-  Normally  a  change  in  the  supply  of  flue-cured  tobacco  results  in  a  price 

CHANGE   IN  the  OPPOSITE  DIRECTION.    Th I S  WAS  THE  CASE   IN  NEARLY  ALL  OF  THE  YEARS   IN- 
CLUDED  IN   THIS  CHART,   BUT   IN  SOME  YEARS  THE  EFFECTS  OF  SUPPLY  CHANGES  WERE  OFFSET  BY 
CHANGES   IN  GENERAL  ECONOMIC  CONDITIONS  OR  BY  OTHER  FACTORS.    IN   I  933,   FOR  EXAMPLE, 
NOTWITHSTANDING  A  MATERIALLY  LARGER   SUPPLY,   THE  PRICE  INCREASED  SUBSTANTIALLY,  AND  IN 
1934  THE   INCREASE   IN  PRICE  WAS  OUT  OF  PROPORTION   TO  THE  MODERATE  DECREASE   IN  SUPPLY. 
The  RECORD   1939  supply,   together  with  reduced  export  outlets,   resulted  in  a  PRICE  OF 
ABOUT   15.2  CENTS  PER  POUND,    In   1933  THE  PRICE  WAS   15.3  CENTS. 

Burley  Tobacco:  Supply  and  Price, 
in  the  United  States,  1920-39 
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Figure  2.-   Burley  tobacco,  which  is  consumed  almost  entirely  in  the  United  States, 

ALSO  demonstrates  THE  CLOSE  RELATIONSHIP  BETWEEN  TOTAL  SUPPLY  AND  PRICE.  The  VARIA- 
TIONS WHICH  OCCUR  IN  STOCKS  RESULT  MAINLY  FROM  CHANCES  IN  THE  PRODUCTION  OF  THE  PRE- 
CEDING YEARS,   SINCE  DISAPPEARANCE   IS  FAIRLY  STABLE.    ThE  UPWARD  TREND  OF  CONSUMPTION 

OF  Burley  tobacco  in  cigarettes  has  been  largely  offset  by  decreases  in  production  of 

CHEWING  tobacco.  ThE  LARGE  1939  SUPPLY,  ALTHOUGH  NOT  A  RECORD  SUPPLY,  RESULTED  IN  A 
SEASON  AVERAGE  PRICE  OF  ABOUT  17.5  CENTS  PER  POUND,  OR  1.5  CENTS  BELOW  THE  PRICE  RE- 
CEIVED FOR  THE   1938  CROP. 
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TEE     TOBACCO     SITUATION 
Spring  Outlook   Issue 

Summary 

Aji  abnormally  large  prospective  supply  and  reduced  export  outlets  make 
the  outlook  for  flue-cured  tobacco  appear  generally  unfavorable  for  the  1940- 
41  season.  A  large  prospective  s-apply  of  Eurley,  although  not  of  record  pro- 
portionSj  indicates  that  the  market  situation  in  1940-41  may  not  be  greatly 
different  fron  that  of  1939.  The  outlook  for  fire-cured,  dark  air-cured,  and 
cigar  types    is   relatively  favorable   on  the    basis    of  March  1   acreage    intentions. 

Reduced  exports   and  the    large   1939   production   (1,132,436,000   pounds)    of 
flue-cured  tobacco   are   expected  to  result   in  flue-cured   stocks   as   of  July   1, 
1940  totaling   1,450,000,000  pounds,    an  amount  more  than  53  percent   larger  than 
fluG-cured  stocks   a  yecr   earlier.      (Even  if  the   United  Kingdom  had  taken  normal 
amounts   of  the    1G39   production,    stocks    as    of   July   1,    1940  would    still  be    about 
35   percent    above  those   of   July   1,    1939).      Burley   stocks,    estimated  at,-' 
756,000,000  pounds    as   of   October   1,    1940,    cro    about    10  percent    larger  than 
those   of  October   1,    1939. 

The    effects   of    large    stocks    of  flue-cured  and  Burley  mil  bo  partly  off- 
set   during  the    1940-41    season  by  a  prospective  reduction  in  acreage   as    a  result 
of  the    adjustment    program  of  the  Agricultural   Adjustment   Ad'Tiinistration.      Even 
with  the   adjustment  program   and  the    aoproximato   marketing   quotas    of   660  million 
pounds    ond  315   million  pounds    for  flue-cured  and  Burley  respectively,    supplies 
of  these   typos,    especially  flue-cured,  will   be   excessive   in   1940-41  because    of 
accum.ulated  stocks. 

Assuming,    a   1933-37   average  yield,    acreage    intentior^s    as    of  March  1 
indicate   a  1940  production   of   2  7  m.illion  pounds   of  Marylraid  tobacco,   which 
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appears  to  bo  well   in  lino  with   recent    disoppcaranco   if  ccnsidcration  is   given 

to  the   adverse  effects   of  the  war  upon  cxnorts. 

Domestic   demand  conditions    ai*e  not   expected  to  be   greatly  different  in 
1940-41  than  in  1939-40.      Cigarette    consumption  probab].y  Tri.ll   increase  some- 
■v\hat,   and  other   recent  trends   in  tobacco   consumption   are  expected  to   continue. 
Exports   of  tobacco  will   continue  to   depend  largely   on  the   import  policies   of 
foreign  Governments   and  other  highly  uncertain  factors,   but   the  possibilities 
of  material   improvement   in  the  present  unfavorable   export   situation  during  the 
coming   season  arc  not  Ycry  great, 

March  1   intentions   reports   for  the   firc-curcd  and   dark  air-curod  types 
indicate   acreages   about   equal  to  those   of  1939.      If  those   acreage   intentions 
are   adhered  to  by  the    growers,    supplies  well   in  line  mth  recent    decreasing 
exports   of   leaf  and  decreasing   consuj-.iption  of   dark  tobacco  products    should 
result. 

Acreage   intentions    for   cigar  typos   arc  not    significantly  different   from 
those  of  1939,      Increases    of  4,3  percent    and   7,1   percent  respectively  are 
indicated  for  filler  and  binder  typos,      A   decrease   of  10,1  percent   is    shown 
for  vrt'appor  types.      Increases   in  the   expected  acreages   of  filler   and  binder   and 
a   decrease   in  the   e:cpected  acreage   of  wrapper  v.-ill   about   offset   expected  de- 
creases  as   of  October   1,    1940   in  stocks    of  filler    and  binder   and  an  increase   in 
wrapper.     There  may  be   a  moderate   increase   in  cigar  consumption  again  in  the 
1940-41   season. 

FLUE-CURED,   TYPES   11-14 
Allotments   reduce  prospective   acreage   in  1940 

The   1940   allotted  flue-cured  acreage   of  about    755,000  acres   is   only  61 
percent   of  the    acreage   grov.-n  in  1939   and  87  percent    of  the   5-year    (1934-38) 
avero.g3.     The   marketing   quota  is   approximately  660  million  pounds.     However,    if 
a  yield  equal  to  the   high  1935  yield  of   928   pounds   is    obtained,    production  will 
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be   about   700  Pillion  pounds.      On  the  other  hard  if  a  ^l^l^^^]^"" ^^^''^f^f   j^ 
1932    (605  pounds)   is   obtained,    production  will  be   '^^^f  ^^ll'^'^^J^^^^^^^^^^ 
any  eient   large   stocks,   which  a.-e  ex.oc-ted  to  be   about   ^'^^ 0.000. 000  pounds 
at  the  beginning  of   the  1940-41   sea.on,   will  cause   the   supply  to  be  f^^'l'^fJ'J 
high.      If  production  equals  the  marketing  auota.   no   ^^PgY .■'•'^^^^J^   ILlZTll 
above  the  5-yeai'    (1933-^7)   average;    if  a  high  yiele.  is   obtained  ff^^fj'^^^ 
be   42  percent    above  the  S-year   ".verag3;    and  even  if  abnormal  condxtxons    should 
cause  the   low  yield  of  605  pounds   per   aero,   the   cupply  still  will  ho  26  percent 
above  the   5-yoar   average  for  the  years   1933-37, 

Abnormally  high  stocks   complicate   supply   situation 

The  stocks  of  1,450,000,000  pounds  which  appear  probable  on  July  1, 
1S40  are  more  tha^  500  million  pounds  larger  tha.:  stocks  ^"^1^^^^.^°^^^ '  ^,^^^ 
manufacturers  on  July  1,  1939.  These  stocks  include  about  175  million  pounds 
OTOed  by  the  Gomir.odity  Credit  Corporation  sxid  under  option  to  British  manu 
facturors  until  July  1,  1941.  E>.en  if  the  United  Kingdom  ^^^^^^''^^^^^^^^^ 
amoui^ts,  stocks  on  Julv  1.  1940  would  still  be  about  330  million  pounds_aaove 
stocks  on  Julv  1,  1939;  and  supplies  in  1940,  on  the  basis  ^-^J-^^^^^^J^  ^^^J^.^' 
would  still  be  from  200  million  to  400  million  pounds  above  uhe  1.33-3^  iei^i 
and   200  million  pounds    above  the   1936    supply  level. 

Additional  provisions  m-ade  for  establishing 
acreage  ariotmonts   in  1S40 

Though  tho   mnrkoting   quota  of   approximately  660  million  pounds  will   do 
much  to  reduce   supplies   of  flue-cured  tobacco   in  1940,    a  further   voluntary  re- 
duction in  acreage  may  be    dosirablo.      To  help  in  o.djusting   flue-cured  supplies 
to   disappearance,    a  change   in  tho   provisions   for   establishing   flue-cured _ acre- 
age  allotmer±s,(wherobv  farmers  who   desire   to  grow  less  tobacco  than  their 
1940  allotments  m.ay   do"  so  Ydthout   affecting  the    size   of  their   future  allo-cmentsi 
mil  be  effective   in  1941   and  later  years.      If  a  producer   grows   as  much  as 
half   of  his   1940  allotment,   his    1941   allctnont   and  allotments   for   later  years 
mil  bo   determined  as   if  an   acreage   as   large   as  tho   allotment  of   1940  had  been 
grovm;   if  less   than  half  of  his    allotment   is   groTO  in  1940  his    future   allot- 
ments mil  be   determined  as   if  ono-ho.lf  of  hio   1940  allotment   had  been   grown, 
unless   nt   is   found  thxit   no  effort  was  made  to   grow  tobacco   in  194C.     These  new 
measures   in  determining  future   acreage   allctmcnts  may  cause   a  voluntary  reduc- 
tion in  the   1940  flue-cured  acreage  below  allotmerts,    and  thereby  help  to  re- 
duce  production  below  .the   660  million-pound  quota,  which  in  turn  will  reauce 
the   abnormally  high  supplies   no?>r  in  prospect. 

Small   increase   in   dor.Qstic   consum.ption  in  prospeot 

Although  general  business   conditions   and   consumers'    income  may  not   be 
greatly  different  in  1940-41  than  in  1939-40,    some   additional   increase   m 
cigarette   consum.ption  seems  probable.     The  year  beginning  July  1,    1938  witness- 
ed an  increase   of  2.2  r^orcent   in  tax-paid  mthdrawals   of   cigarettes   over  the 
year  beginning   July  1,    1937,    or   an   increase   in  withdrawals   fi-om  164  feiHif^^  *^ 
168  billion.      The   8  months,    July  1939  to   February.'   1940,    showed  a  further  ^in- 
crease  of  6.0  percent   over  the   sam.e   8  months  beginning  July  1938,    or   an  in- 
crease  from  109  billion  to  116  billion. 
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Export   situation  continues  i;ncertain 

Stocks   of   flue-cured  tobacco   from  all   soijrces   in  the  United  Kingdom  at 
the  beginning   of  the   1939   European  War  were   said  to  be    sufficient    for  about   2 
years,      Becs.use   of   the   preference   for  American  tobacco,   the   British  restric- 
tions  on  im.ports   of  American  tobacco  may  bo   lifted  upon  the   approach  of  the 
exhaustion  of  existing   stocks   in  the   United  K-ingdom,     The  revenue   derived  by 
the  United  Kingdom,  from  the   high  tariff   on  American  tobacco  might   also  be   an 
element   conducive   to   an   early  rom.cvo.l   of  present   restrictions. 

On  the   other   hand.    Empire   flue-cured   production  of  about   164  million 
pounds  for   the   crop  year   1953-39   is   2-l/2  times   as   great   as    in  tt,o  year   1934- 
35,      Further   increases    in  Empire   production  may  reasonably  bo   expected  because 
of-  the   preferential  tariff  which   is   2    shillings   less   per   pound  than  on 
American  tobacco,    and  because   of  a  wartim.o  m.easure  tending  toward  self- 
sufficiency. 

Increased  imports  from  Turkey  into  the  United  Kingdom,  are  made  possible 
through  trade  agreements  between  the  two  countries  and  it  is  probable  that 
similar  arrangements  will  be  made  with  Greece.  It  is  possible  that  between  20 
and  30  rdllion  pounds  of  Oriental  tobacco  mil  be  imported  by  the  United  King- 
dom, under  these  special  arrangements,  whereas  the  average  1933-37  imports  were 
less   than  1,000,000  pounds   annually. 

It   appears,   therefore,   that   even  an  incree.sed  Empire   production  and  in- 
creased imports   of  Oriental   leaf  v/ill  not   entirely  replace   imports   of   flue- 
cured  tobacco   from,  the  United  States,   which  averaged  about   200  million  pounds 
during   the   5  years,    1934-38;   reached  a  high   of  237  million  pounds    in  1937-38; 
and  were  228  million  pounds   in  1938-39, 

Trade   sources   indicate  that   tobacco  interests   in  the   United  Kingdom 
have   approached  the   Government   concerning  the   resumption  of  purchases   of 
American  loaf,    at   least  to   a  percentage   of  pre-war  totals.      Increased  consump- 
tion in  the   United  Kingdom  because   of   increased  industrial   production,    and  the 
taste   for  AriOrican  tobaccos  ■v\'hich  trade    sources  believe   can  not   readily  be 
changed,    are   indications   which  appear   favorable   to   a  resumption  of  im.ports   of 
United  States   tobacco  lA^en  present   stocks   are   nearer    depletion. 

Licenses   have   boon  issued  by  the   United  Kingdom,  for   the    shipment   of 
about   10  million  pounds   of  United  States   tobacco   since   January  1,    1940   and  it 
is   expected  that   licenses  will  be   issued  for   additional   quantities   of  leaf 
which  were   purchased  prior  to  the  withdrawal  from,  the  markets    of  British  buyers 
on  September   9,    1939, 

Returns   to  grovjors   larger   in  19  39-40  than  can  be 
expected  in  1940-41   sea'son 

All  flue-cured  markets  were   closed  by  the  middle  of  February,      The 
record  1939   crop   of  1,132,436,000  pounds   indicated  by   sales    data  was    sold  at 
an  avero,gG  price   of   about   15,2   cents    and  resulted  in  returns  to   growers   of  more 
than   171  million  dollars.      The  returns   to   growers   for  the   1939   flue-cured  crop 
were   abo\it   £  percent  below  the   returns   for  the   1958   crop,    and  14  percent  bolo^v 
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the  returns    for  the   1937   crop.     With  these  two   exceptions,   the   returns  to 
growers   of   flue-cured  tobacco,  were  higher   in  193S  than  in  any  year   since   1919, 
However,   the   su.pply   situation  brought   about  by  the   record  crop   of  1939,    and 
the   uncertain  export    situation,   raako  prico   prospects   for  the   1940   crop  appear 
unfa"<rorablG, 

Flue-curod  tobacco;      Domestic   supplies,    disLppoaranco,    and  season 
o-Torago   prico,    averago   1933-57,    onnual   1938-39,    and 
indications   for   194C  l/ 


Type 


Flue-cured,  typos  11-14 
Productior  . . .  . , 
Stocks  (July  1) 

Supply , , , 

DisappearancG    ,, 
Price    (cents)    . 


Parr:-s r.le  s--w^  i ght   o qu xvc\.\  ont 


Average 
1935-37 


19?.£ 


l939 
2/ 


Eased  on  r.llDttod  acroago, 
specified  yields,   marketing 
qu  ot  0  J   end  p  rob  ab 1 gs to  ck  s 
:194()~5/7T9'40"  4/;  1940   5/;1940~67 


Million  Million  Million  Million  Million  Million  Million 
pounds      pounds      p,unds      Doiinds      pounds      pounds     pounds 


750.1        7S5.7  1,132.4        655.0        700.6        456,8       'eeo.C 

__7  8  9^ 95  4.5  946.5   1,450.0   1,450.0   1,450 .0    1,450.C 

l,oT9.3"l,7<x0.2  2,073.7    2,085.0   2,150.6   1,906",8   2,110.C 

674.4        793,9  628.7 

21. e        •?2.2  15.2 


T7 It   is   new  expected  that   acreage   increases   to   small  growers  vri.ll  result   in 

a  total  fluo-cured  acreage   allotmcrt   in  1940   of  approxinatcly   755,000   acres, 

2/     Proliminary,      productior.  Lxnd  price   indicated  by  sales   data, 

_3/     Production  based  en  5-ycar   average  yield,    1933-3.7,    of  841  pounds;   4/  high 

1955  yield  of   928  pounds;    and  5/  1932   yield   of   6C5   pounds,   which  is   the"  lowest 

yield  obtained  during   the   past~dacadc. 

6/     Apprcxinate  marketing   quota. 


BITRLEY,   TYPE   31 

Crop   i_n  1939   larger  than  first   anticipated 

Sales   data  indicate  that   the   1939   crop  of  Eur ley  was   about   390,734,000 
pounds    instead  of  the   production-  of   361,434,000  pounds   previously  estimated. 
The  1939  prodi.\cticn,   therefore,    is    an  increase   of   15.3  percent   over   the   1938 
production  instead  of  the   6.6  percent   increase   reported  earlier. 

Supply  in  1939   largest   since   1933 

The   1939   production,    estimated  at   390,734,000  poimds,   is  the   largest 
since   1951  with  the   exception  cf  the   402-million-poi.md  production  of  1937, 
This   production,   together  with  the    1939   stocks   of  684,100,000  pounds,   brought 
the   1939   supply  to   1,074,800,000  pounds,   which  ic   the   highest   since  the  record 
supply  of  1,097,800,000  pounds   in  1953,    and   3,4  tirre^s   as   large   as    1938   disap- 
pearance . 
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Ad.i\istr.ent  program  in   IQ^O  oxpcc ted  to   reduce    sxrpply 

As  a  result  of  the  lar^e  1S39  Biu'ley  crop,    stocks  on  October  1, 
19^40  are  expected  to  "be  about   10  percent   larger  tb.aii  on  October  1,    1939* 
The   approxi3na.te  marketing  quota  of,  Jil^Taillio-a  pounds  will  result    in  a 
sijpply  less  than  1  percent   "below  the  large   supply  of  1939*      If  yields   as 
high  as  those  of  1937  a-re  oTstained,    the  su^nply  in  19^0  V7ill  "be  1,6  per- 
cent ahove  the  large   supji^ly  oi   1939*     -^  fui-ther  reduction  in  production 
in  I9U0  would  he  necessary  to  bring   supply   in  lino  T/ith  disappearance. 
The  provisions  for  voluntar:/-  acreage  reduction  in  19^0,    as  stated  under 
the  discussion  of  flue-cured,   also  apply  in  the  case  of  Burley. 

domestic  c* omand  may  .he    sli^qhtly   Ir.rg^r   in  19^ 

Domestic  demand  for  Burley  tobacco  may  he  slightly  larger  in  19^ 
than  in  1939  hocause  of  the  poseihle  moderate  increase  in   cigarette  "con~ 
surrption.      Plowevor,    it,  appeaxs  that  any  such  increase  is  .ajiply  provided 
for   in  the    ad-Jus t/^^i^'^raia  even   if  a  yield  as  lo-rr  as  that   ohtained   in   193° 
(727  po-'onds)    is  obtained. 

The  exports  of  Surloy  during  Octobei^Fobruary  1939'"'i-0   show  an  in- 
crease of  about  1  million  pounds,    or  rn  increase  of  23.5  percent  over   the 
same  months  a  year  earlier,    the  rcffalt   of  much  larger  takings  by  Portugal 
during  October  and  November  1939  '"^d  in  January  19^0.     Even  though  the 
early  months   of  the  present    crop  year  do    show  this  increase   in  Surloy   c^y 
ports,    the   exi^orts  for  the   season  arc  net   likely  to  be  much  above  the   re- 
cent  annual   average  of  aboxit   11  million  pounds.      Ejrports   in  recent   years 
have  gone  principally-  to  Bolgium,   Portugal,    and  the  ITetherlands.     Normally, 
about   3  percent  of  the  crop  is  exported. 

Burley  market  3   clo c ed  for   season  ^ 

The  majority  of  the  Burley  markets  closed  between  Pebrua.rj'-  5  ^^^d 
Febror-ry  15,    and  the  last  na,rket   closed  Pebi-uary  23.      For  the  first   tine 
in  several  years  .average  prices  were  higher  after  the  markets  reopened  on 
January  S,    following  the  holiday   closing,    than  they  v/ere  prior  to   the 
holiday  closing.      I'ne  1939   crop  was   considered  better  in   quality  than  the 
193s   crop   in  many  respects.      Sales  data  indicate  a.  season  average  price  of 
about   17.5   cents   coittpared  with  I9   cents  received  for  the   I93S   crop.      In   com- 
parison with  the  depressed  prices   of  flue-cured,   B'orley  prices  remained  re- 
latively  sta-ble. 

Returns  to  growers  for  the  1939   crop  v/oro  r.bout   6S  million  dollars 
conp;ared  with  Gk  million  dollars  for  the  I93S   crop  and  21  million  dollars   for 
the   1937   crop.      The  1939  Burle;/'  grov/ers  were  in  a  more   favorable  position 
than   the  1939   flue-cured  grcjers   since  Burley  tobacco   is   almost   all  consumed 
in  the  United  Sto-tes  whereas  flue-cured  is   a  prodoninant    export    crop.      The 
lOT/er  prices  of  Burley  in  1939   compared  with  193S  con  be  at-tributed  largely 
to   the  large   supply.      Prices   in  the  19^-Ul   season,    in   comparison  with  prices 
in  1939-^ J   will  turn  largely  on  quality  and  yield  per  acre. 
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Season  average  prices   per   100  pounds   of  Biirley  tobacco  by  grades   on 
representative  markets,    1938   and  1939 


1/     Key  to   standard'  grade  marks    for   Burley  tobacco: 


Type   3] 

United  States 

Crop 

"of- 

United  States    • 
standard 
grades    1/ 

Crop 

of- 

standard 
grades    l/ 

1938 

■        1939 

1938 

1939 

Dollars 

Dollars 

Dollars 

Dollars 

Leaf: 

Lugs  or  Cutters : 

BIF 

28.00 

24.50 

GIL 

29.50 

27.50 

BIR 

24.50 

20.00 

CIF 

29.50 

26.50 

B2F 

26.00 

23,50 

C2L 

28.50 

26.50 

B2R 

22.00 

18.50 

C2F 

28.00 

26.00 

B3F 

23.50 

20.50 

C3L 

27.00 

25,50 

B3R 

19.50 

16.00 

C3F 

26.00 

24.50 

BSD 

17.00 

14.00 

C3R 

•24.00 

22.50 

B3G 

12.25 



•      C3G 

14.75 



B3GF 



12.00 

C3GF 



14.50 

B3GR 



12.00 

C4L 

24.50 

23.00 

B4F 

20.00 

17.50 

C4F 

23.00 

21.50 

B4R 

15.75 

13.50 

C4R 

20.00 

19.50 

B4D 

12.25 

11.25 

C4G 

12.75 



B4G 

9.75 



C4GF 

.           

11.25 

B4GF 



9.25 

:      C5L 

:        18.50 

18.50 

B4GR 



9.50 

C5F 

16.50 

16.50 

B5F 

14.50 

13.75 

C5R 

13.75 

13.75 

B5R 

:        12.00 

11.25 

C5G 

9.25 



BSD 

9.25 

9.25 

C5GF     ■ 



8.75 

B5G 

7.00 



Flyings : 

B5GF 



7.25 

XI L 

28.50 

26,50 

B5GR 



7.25 

XIF 

:        28.00 

26.00 

Tips: 

• 

X2L 

27.00 

24.50 

T3F 

19.00 

17.00 

X2F 

26.50 

25.00 

T3R 

15.25 

12.75 

X3L 

24.00 

22.00 

T3D 

12.75 

11.75 

X3F 

23.00 

21.50 

T4F 

14.25 

15.50 

X3R 

21.00 

20.00 

T4R 

11.50 

10.75 

X4L 

19.50 

18.00 

T4D 

9.25 

9.25 

X4F 

18.00 

17.50 

T4G 

7.75 

—  _ 

X4R 

15.50 

15.50 

T4GF     . 



7.25 

X4G 

11.50 



T4GR 



8.50 

X4GF 



11.25 

T5F 

10.50 

10.25 

X5L 

14.00 

13.75 

T5R 

8.75 

8.75 

X5F 

12.50 

12.50 

T5D                         : 

7.25 

7.50 

X5R 

10.75 

11.25 

T5G 

6.00 



X5G 

9.00 



T5GF 



5.75 

T5GR 

—— — 

6.25 

Group 

Quality 

Color 

A 

-  Wrappers 

1   -  Choice 

L   -  Buff  or   Straw 

B 

-  Leaf 

2   -  Fine 

F  -  Tan 

T 

-  Tips 

3   -  Good 

E    -  Red 

C 

-  Lugs    or   Cutt 

ers 

4   -   Fair 

D  -   Dark  Red 

X 

-  Flyings 

5    -  Lovif 

Color 
■   Green     ^ 
(L)   Light -Shade 
(F)  radium  Shade' 
(R)   Dark  Shade 
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mirley  to"bacco:      Eomestic   sup-olies,    disappearpince,    and.  season  average 
price,    average  193V37.    a^^^nual  193S-39.    siid  indications  for 

19^     1/ 


Eurley,   tiroe  Jil- 
Production   ..... 
Stocks   (Oct.    1) 

Supply  

Disappears  nee   . 
price  (cents)    . 


^ar!n-_g^Jleg-v[ei_,'ilt    e qiu val ent 


Average: 
1933-37: 


193s 


1939 
2/ 


Eased  on  allotted  acreage 
specified  yields,   Tnarketing 
quota,    end  -pro"ba"bl8   stocks_ 


I9UO 


19UO     :   IC1U0     :   19'40 
!/_:..    '5/     :       6/ 


Million  Million  Million  Million  Million  Million  Million 
potrnds     -poJ-nds     po-unds     potiiids     pounds _  -pounds     pounds  „ 


29U.5 
1,007.3 

20.5 


339. c 
660.1 


390.7 

6S4.1 


PC. 


6.7 


999.7  1.07^.2  1 
315.0     31s. S 

19.0  17.5 


Jnb.O 


335.0 


269.0 

_752^ 


315.0 
756.0 


052.7  1,091.6  1,025.0  1.071.0 


1/      Tt   is  now  expected  that  acreage  increases  to  snail  growers  will  result   in 

a  total  Burley  acrea.^e  allotrient   in  I9U0   of  approximately  370,000  acres. 

2/     Prelininarj'-.     production  and  price  indicated  by  sales  data. 

3/     Pi-oduction%ased  on  5-year  avera^^e  yield  of  1933-37  of  S02  pounds; 

5/     high  1937  yield  of  967  pounds;    -and  5/    low  1936  yield  of  727  pounds. 

6/     Approximate  narketing  quota. 

liiV2YIu\KD,    TYPE  32 

The  indicated  19^  acreage  of  Maryland  totacco   as  of  Marcla  1  is 
37,SOO  acres,    or  1  percent  ^mdor  the  193^   acreage  of  3S,  200  acres.     With 
the  average  1933-37  yield  of  713  pounds,    the  prospective  I9U0  production 
is   27  000, 000, "or  Q. '4  percent  hclow  the  1939  production   of  29,SO0,OO0. 
With  a  high  yield,"  ^Ach  as  was  ohtaincd  in  I936,    the  19^  production  would 
he  31,000,000  -Dounds  or  k  percent   ahovG  the  1939   crop.      Stocks  as  of  J.-mu- 
ary  1,    I9UI   are   exnected  to  he   somcwiiat   snaller  than  on  Januarjr  1,    1940, 
and  the   si^pply  availahle  in  19^40  night  he   slightly  below   supplies  in  re- 
cent ycarsr 

Stocks  as  of  January  1,    19^  v/cre  about   3,000,000  pounds  snaller 
thnn  had  been   oxDected  earlier   in  the   season,    largely  because   of  an  in- 
crease of  I,g23,b00  pounds  in  exports  in  the  calendar  year  1939  over  the 
calendar  year  193S.     Alnost   3  tines  the  nornal   e:q)orts  were  taicen  by 
Switzerland  and"the  Nothcrlcmds  during  the  last  half  cf  the  calendar^year 
1919,   probably  in  anticipation   of   increased  transportation  difficulties 
later  as  a  result   of  war   conditions.      In   earlier  years  Prance  was  the 
principal  inportcr   of  Maryland  leaf,    but    Switserlc-.d  and  the  llctherlands 
have  been  the  principal  inporters   in  recent   years, 

Prinarily  as  a  result    of  increased  exports,    disappearance   in  1939 
was  5  percent   greater  than  in  I93S.      In  recent  yopxs  the  tendency  has  been 
to   substitute  other  types,    such  as  light   Java,    for  Maryland  tobacco,    es- 
pecially in  the  Netherlands. 
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Domestic   consijui'iption  may  "be  increased   somewhat   in  19^0  "because  of 
the  anticipated  increase  in  the  consTJinption  of  cigarettes  and  the  in- 
creasing use  of  lov;  grades  in  filler  tlends.      In  vietT  of  progpectivo  pro- 
duction and  pro"ba'ble  stocks,    the  19^   supply,   T<hile  sliglitly  "below  that 
of  the  past   2  j/ears,    is  v;ell  in  line  with  disappearance  in  recent  years. 

The  auction  floor  markets  will  pro"ba"bly  open  early  in  Ma;/  for   sales 
of  the  1S39   crop.      Trade   sources  indicate  that  floors  other  than  those  at, 
Hughesvillo  and  Marrooro  v.'ill  "be  opened  during  the  coming  selling  season. 
A  portion  of  the  crop  will  "be   sold  in  Ealtimore  as  in  the  previous   season, 

Maryland  to'bacco:      Domestic  supplies,    disappearance,    .-^nd  season 
average  price,    average  1933-37.    ^'Jmiip.l  193^-39. 
and  indications  for  1<^U0 


?arn-salo3-r.'oight    oquivalGnt 


Type 


Marj-lazid,    tj'pe  32- 
Production   


Stocks  ^/    . . . 

Supply  

Disappearance  ^/ 
Price  (cents) 


Based  on  prospective 
icroago,    specified  yields, 
and  pro"ba'blo  stocks    


13^ 


1940 


Million  Million 
pounds   pounds 


31.0 
^U.O 


21,2 


35. C 


35.2 


1/     preliminary.     Production  indicated  Decer.:"bcr  1,    1939. 

2/     Production  "based  on  5-7'^--^  average,   1933-37  o-   7^3  pounds;   _3/  high  193^ 
yield  of  S20  pounds;    ajid  k/   the  low  yield  of  5^0  pounds  obtr.ined  in  1930. 
^/     January  1   of  year  follOTring  production,    and  disappearance  "beginning 
January  1   of  yo^r  following  production. 

ri3E-CU?:5ID  TOEACCO,    TYPES  21-24 

|To   significant    cha::ige  in  19 UO   acreage   intentions 

Acreage   indications  as  of  iirrch  1,    1940   shovv  a  1.9  percent   increase 
in  type  22  pnd  a  0.7  percent   decrease  for  t^rpe  23.     For  types  21  and  2U  no 
chajigc  from  the  1939   acrcaje  is   indicrtod.      A  slijht    incre',se   in   stocks   is 
expected  as  of  Octo"bcr  1,    19UO  "but  the  I5H0  production  is  ejojocted  to  "be 
a"bout   the   sr-jno  as  disappearance  in  1939  ^^id  s"'jpplics   are  not    C35)ected  to 
"be   excessive   in  relation  to  disappearance.      The  1939  position  of  fire—cured 
to"bacco  T;as  "better  than  in  any  of  the  recent  years.      "With  averr-ge  yields 
and  acreage   indications   as   of  March  1,    I9U0,    the  1940  production  will  "be 
only   slightly   smaller  than  the  present    estimate  of  disapperjrance  in  1939* 
With  high  yields,  production  will  "bo  6  percent   greater  than  the  I939  dis- 
appearance.     If  present   acreage  intentions  are   carried  out,    fire-cured 
supplies   should  "be   fairly  well   in  line  vdth  the  decreased  disappearance  of 
recent  years,    "but   if  grov/ers  plant   an  acreage  a"bove  March  1   indications, 
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recent 
prospects  are  for  a  crop  aljove /disappearance  which  might   result   in  un- 
favorahle  prices   in  19^»      It    should  be  noted,   however,    that   a  factor 
of  strength  in  the  1^39"''^  marketing  situa.tion  will  "be  largely  absent 
in  19^-Ul.      This  factor   is  the   shoz-'t3.:^e  of  good  tobacco,    especially  of 
snuff  gre.des,    resiilting  from  the   extensi^'e  daiaaga  from  \7ild  fire   in,  the 
193s   season.      This   shortage,    Trhich  probably  has   5-':imv.lated  prices  paid 
during  the  present    sea.son,   will  be  largely  cado  vxi  "^y  the  1939   crop, 

Decraases   indicated  in  domestic  consrjirption 

Tax-paid- withdrav/als   of   snuff,    the  principal  dark-fired  pjroduct, 
:  have  averaged  about   37  aiHion  pounds   annually  d-oi'ing  the  past   S  years* 
A  decline  of  1,2  porcent    in   tax?-paid  v^ithdrav/als  01    snuff  occurred  dur~ 
ing  the  current   S  Konths,    J-aly-I'ebruax'y,    compared  with  the  saue  S  months 
in  193S-39*      Consumption  of  Italian-typo  cigars,   mt le  principally  of  fire- 
cured  tobacco,    has  also   declined  in  recent   years, 

Excorts  advoi'sely  affected 

Poreign  denrnd  for  fire-cured  types   of  tobacco  has  been  declining 
for  a  n-anbor  of  years.      In  the  more  recent   years  about   5C  percent   of  the 
crop  has  boon   crqDOited,      Virginia  firer-cured,    tj-pc  21,   has  gone  principally 
to   tho  Ifc-ited  Kingdom,    G-ermany,    the  Netherlands,    ond  Eorway.     Selgiun,    the 
Netherlands,    C-ermany,    the  United  Kingdom,    and  Switzerland  arc  large  im- 
porters of  Kentucl:^'  and  Tennessee   fire-cured,    tj'pos  22-2U,   but  France  has 
o.lways  token  more   thon  all   of  these   countries   ccnbinod.      Avero,ge  imports 
by  Prance,    192S~37>    were   21,S3o,000  pounds;    in  193S,    Prance  imported- 
17,733jOOC)  pounds.      Since  the  begirming  of  the  present    a7:porting  year, 
October  1939>    exports  to  Prance   ceased  entirely  u:itil  Pobruar;.^,   when  the 
French  buyers  returned  to   the  markets  following  tho  allocation  of  loO 
million  francs,    or  approximately  $3 > ^^00 , 000 ,    for  the  purchase  of  ixiericnn 
tobacco.      It   now  appears  that   Fre^ich  purchases  will  be  made  in  the  usual 
amounts  at   least   for  the  next    few  months.      Total  e:cports  of  fire-cured 
tobacco   for  the  5  months  beginning  October  1939   ^^0  37  percent  less   than 
for  the   sar.ie   5  months  beginning  October  1933.      Exports   for  the  remaining 
7  months  of  the   crop  year  arc   expected  to   shew  some  inprovoment   because 
of  the   resuT-ption  of  French  piirchases. 

Fire- cured  sales  -practically   completed 

All   Virginia  mo,rkets   for  tjjpe  21  ho.ve  been   closed,    with  sales  for 
the   season  avero.ging  11,2   cents   corjpared  with  a  season   average  price  of 
10.7   cents  for  the  past   two    seasons. 

About   75  percent   of  the  55. 600,000-pound  crop   of  Zentuclrj'-  cj^-d 
Tennessee  fire-ciired,    type  22,   has  boon- sold  since  the  opening  of  the 
markets  on   Jonuary  30.      The   a"ero,ge  price   received  for  all  sales  through 
March  I3  averaged  about    10. 5   cents,    whicli   is   considerably  above  the   season 
a.veragc  price   of  7.7   cents  received  for  the  193^   crop. 

It   has  been   estimated  by  nenbors   of  the  trade  that   between   75  ond 
SO  percent    of  the  1939   crop   of  Kentucky  and  Terjiecsee  fire-cured  tobacco, 
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type  23,    or  anp?.-oximately  17  million  poimds,    had  "bsen   sold  "by  March  IS, 
at   a  price  near  to   7»3   cents.      If  prices  are  maintained  at   this   average 
for  the  remainder  of  the   sales,    the  ceason  average  price  may  he  slightly 
ahove  the  6.9    cents  x'fhich  was  received  for   the  193^   cropa 

Ahout   one-third  of  the   l,32o,000-poimd  Kentucl:^^  fire-c\ired  crop  of 
tj'pe  2^,    as   estimated  Deceinher  1,   had  "been   sold  by  Pchruary  23,   at  prices 
slightly  hslCTir  the   season  average  price   of  7'1   cont3   obtained  for  the  193S 
crop.      Sales   so   far  this   season  have  heon  lauah  slovfor  than  those  during 
the   same  period  last   season  and  almost   one-half  of  the   offerings  have  been, 
lugs. 


Firo-cured  tobacco:      Domestic  sui-jplies,    disappearance,    and  season 
aver.3^e  price,    aver;ige  1933-371    ■•^Tinual  1S3S,    1939.    '^-^ 
indications  for-  IQ^O 


Type 


rm- 


Average 
1933-37 


193s 


los-v/ci;^ht    equivalent 


1539 
1/ 


Based  on  prospective  acre- 
age,   specified  yields  and 
probable   stocks 


19U0"  2/   :19'K)  1/   ;19Uq  h/ 


Total  fire- cured, 

types  21-2i^ 

Production   .... 

Stocks   (Oct.    1) 

Supply   


Disappearance 
Price   (cents) 


Million     Million     Million     Million     Million     Million 
popn^ds       poujids       pounds       potmds       poi-mds       pounds 


119.  U 
202.3 


S2.0 

i6g.3 


9S.5 
136.2 


321.7 
127.5 

10.^4 


250.3 
11^.1 

s.o 


23^.7 
95.7 


9^.9 
.i^-o_ 


101.7 
2211.0. 


S3.S 

139.0 


233.9 


2IW.7        222. g 


5./ 


9.9 


1/     Preliminary,      Prodiiction   indicated  December  1,    1939« 

2/     Production  bascJd  on  ^-year  average  yield,    1933-37  of  SI5  pounds;   3./  liigii 

193^  yield  of  SyU  po-onds;    and  kf  lov;  193O  yield  of  72O  pounds. 

^     Average  price   of  vzarchouse   sales   in  Kentucky-  to  March  1,    19^40   and  in 

Virginia  for   the  season  ending  March  19^0, 
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Season  svsrage  prices  ver  100  pounds  of " fire -cured  tobaccos  by  grades 
on  rpprese-tati-ve  markets,    1936   and  1939   season  to    date 


United  States 
standard 
grades   1/ 


"Wrappers  : 

A1F45 
AIMS 
A2P45 
A2D45 
A3F45 
A3D45 
Eeavy  Leaf: 
B1F45 
B1D45 
B2F45 
B2D45 
B3F45 
B3D45 
B3M45 
B5G45 
B4F45 
B4D45 
B4M45 
. 34G45 
B5F45 
B5D45 
B5M45 
35G45 
Thin  Leaf: 
C1F45 
C2F45 
C2D45 
C3L45 
C5F45 
C3D45 
C3I,'45 
C3C-45 


Type   22 


Crop   of   - 


1938 


1939   2/ 


Doll&rs 


Dollars 


27.00 
23.50 
24.50 
25.50 

20.50 

23.50  21.00 


22.00 
25.50 
16.25 
18.75 
14.00 
14.50 
12.50 
15.25 
10.50 
10.25 
10.00 
9.75 

7.75 


13.25 
13.25 

14.25 
13.50 
12.50 
11.25 


25.00 
26.00 
20.50 
23.00 
16.50 
19.00 
13.25 
15.25 
13.00 
14.75 
11.00 
11.25 
11.00 
11,75 
9. on 
9.00 

21.50 
17.25 
17.50 
14.25 
14.25 
14,50 
12.25 
12.25 


United  States 
standard 
grades   1/ 


Thin  Leaf 
C4L45 
C4F45 
C4M5 
C4T"45 
G4C-45 
C5L45 
C5F45 
C5D45 
C5I.545 
C5C-45 

Lugs: 
XI F 
XI D 
X2L 
X2F 
.X2D 
][3L 
X3F 
X3D 
X3K 
X3G 
X4L 
X4F 
X4D 
X4l- 
X4G 
X5L 
X5F 
X5D 
X5M 
X5G 


(Contd) 


1/  Key  to    standard  grade  marges    for   fire-cured  tobacco: 

Quality  Color 

1    -   Choice  L   -  Light 


Group 
A  -  Yfrappers 
E    -  HeaTy  Leaf 
C    -  Thin  Leaf 
X  -  Lugs 


l/S^ 


;0.sori  through  March 


2 

-   Fine 

3 

-  Good 

4 

-   Fair 

5 

-  Loiv 

14. 

1940. 

F  -  Bro-ATi 
D  -  Dark 
M  -  Mixed 
G  -  Green 


Crop   01 


1938 


Dollars 

12,25 
12.00 
10.75 
10.00 

8.75 
10.75 
10.00 

8.75 

6.75 

11.00 
11.00 

9.75 
9.50 
9.00 
8.50 
7.75 
7.50 
6.50 
8.25 
7.00 
6.00 
5.75 
4.50 

5.25 
4,00 

3,25 


=      1939   Z/ 
Dollars 

11.75 

11,75 

11.75 

10.00 

9,50 

10.25 

10.25 

9.75 

8.75 

7,50 

11,75 

12.50 

10.50 

10,25 

11.00 

9.00 

9.00 

9.00 

8.00 

7.25 

8.00 

7.50 

7,25 

6.50 

5,75 

6.50 

6.25 

5.50 

5.25 

4.25 


Length 

46   -   24"  to  28" 

45   -   20"  to  24" 

44   -   16"  to  20" 
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DAM  AIR-CUP£-D  T03ACC0,  TYPES  35-37 
Acrea,^e  indentions  about   sarae  as  in  1939 

No  material  chsnee   is  e:.^.ected  in  the  1940  acrean;e  cf  dark  air- 
cured  tobacco.     The  March  1  indication  for  vne  Pucke^-,   type  3S   is  20,500 
acres,   o-  a  reduction  of  2.4  percent  below  the  acreage  of  1939.     There   xs 
no  indication  of   change  from  the  193^-  acreage  for  Green  Paver,   type  ^t^  ■ 
and  Virginia  sun-cured,  type  37.     VJith  average  yields  the  production  ox, 
dark  air-cured  tobacco  Ln  1940  win  be  -fell  in  line  vfith  aeclmiiag  disai^ 
pearance  in  recent  years. 

Declines  indicated  in  doraestic  consujiaption;    recent   export 

increases  of   One   Sucker  bclioved  temporary  , 

The  principal  dsrlz  air-cured  pi-oduct  is  chewing  tobacco,  the  manu- 
facture of  vrhich  showed  a  decline  of  6.7  percent  during  the  6  months  July- 
December  1939  from  the   same  6  months  in  1933.      Tv^dst,   however,    shmied  on 
increase  of  3.6  percent  in  the    saiiie  period. 

Exports  of  One   Sucker,    October-September  1933-39  were  more  thari '8 
times  as  large   as  during  the  previous  year,   on  account  of  m.uch  larger  talc- 
ings  oj  Belgium  durijis'  April  and  June.      Impoi-ts  by  Belgium  have  continued 
comparatively  large  during  the  first  months  of  the  export  year  beginning 
October  l':)39.      However,   this  increase  appears  to  have  been  a  temporary 
measure  which  cannot  be  construed  to  mean  any  real  Improvement  in  export 
demand  for  dark  types,  because  of  the  continued  decrease  in  consumption     . 
of  dark  tobacco  products  in  many  parts  of  the  vTorld. 

■     Exports  of  Green  Piver  have   sYiovni  a  sharp  decline  of  76  percent 
since  the  begimiing  of  the  present  marketing • season  in  October  1939, 
through  February  1940.      The  United  Kingdom  is  the  principal  importer  of 
Green  Piver. 

Black  fat,    of  which  One  Sucker  is  t  component  part,   has  shown  de- 
clines in  exports  since  1936  and  a  further  decline   during  the  first   5 
months  of  the  present  export  j'ear. 

Dark  air- cured  sale s  practically  completed 

Incomplete    sales  data  indicate  an  underestimate   of  production  as 
of  December  1,  for  all  t;/pes  of   dark  air-cured  tobacco.      Production  of 
One  Sucker  may  :>e   sli-Thtly  more  than  21, million  pounds.    Green  Pdver  18 
million  pounds,    and  Virginia  sun-cured  3  million  pou:ids.     Warehouse   sales 
to  March  1  in  Kentucky  and  for  the   season  in  Virginia  report  prices  of 
6.8  cents,   7.4  cents,' and  12.2  cents,   respectively,  for  One^  Sucker,    Green 
River,    and  Virginia  sun-cured.      Se;rson  average  prices  for  the  193o  crop 
were,    respectively,    5.';   cents,    9.6   cents,    and  12,7  cents.      The  Green 
River  crop  was  i'ciuid  to  contain  a  large  percentage  of   so-called  gray- 
-.faced  tobacco  unsuited  to  the-  needs  of   some  manufacturers. 
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Dark  air-cured  tobaccc:      Dor.estic  supplies^    disappearance,   and 

season  average  price^    average  1933-37j   annual  1938-39, 

and  indications  for  1940 


Type 


Sucker,   type  35- 


1) 


One 

Production 

Stoc'rs   (Cct 

Supply   .    . 

Disappearance 

Price    (cents) 
Green  River^   type  36 

Prodi;  ct ion   .    .    . 

Stocks    (Oct.   1) 

Supp].y 

Disappearance 

Price   (cents) 
Virginia  sun-cured, 
type  37- 

Production   .    .    . 

Stocks   (Oct.    1) 

Supply   

Disappearance 

Price    (cents) 
Total  dark  air-cured, 
types  35-37- 

P?"odr.ction   . 

Stocks   (Oct, 

Supply  .    .    . 

Die  appearance 

Price    (cents) 


Fa.-'-ra-  sale  s-v;eigiit  eg  -  li  val  ent 


Average 
1933-37 


1938 


Million 
pounds 


30 


,1 

n 


47.3 
17.0 
1 


Million 
pounds 

15.8 
33.6 


o 


15 .  2 
32.9 


4'?.4 

20. 5 
~  o 

14.8 
23.6 


18.3 
9.3 


2.6 

5.5 

2.8 

10.6 


34.9 
66.5 


38.4 
9.6 


2.; 


2.4 
12. 7 


32.  S 
60.4 


1939  1/' 


3aEsd  on  prc-spective 
acreage,    specified  j 

lyj.elds,    aid  probable   stocks 
19/-0  2/;   1940  3/:   194'0^ 


Million 
pounds 


IS, 
2?. 


Million 
pound  g 

17.0 
30.0 


Million 
pounds 

18.6 
30.0 


47.4 

17.4 

^/  6.8 

15.3 
24.2 


47.0 


14.7 
28. 0 


A8.6 


23.0 


39.5 

11.5 

7.4 


2.5 
3.0 


42.7 


44^ 


2.2 

3.0 


2.5 
3.0 


5.5 

2.5 

5/  12.2 


36.3 
56,1 


5.2 


5.5 


3? 


5^.9 

61.0 


37.3 
61.0 


101.4 

38. 6 

^.3 


9^.2 

37.1 

3.0 


;/ 


92.4 
31.4 

7.5 


94.9 


98.3 


G-3C 
■  /  J  /  • 


Million  < 
pounds 

15.0 
30.0 


45.0 


12.6 
28.0 


40.6 


1.5 
3.0 


4.5 


29.1 

61.0 


\ 


90.1 


1/  Preliminary.      Product  ".on   inric  ted  Cccunb^r  1,   -..>/. 

2/  Production  based  en  5-7ear  average  yields  1933-37  for  One  Sucker,   Green  River, 
and  l^'irgini.a  sun-cured,  which  -.Tore,    respectively,   830  pounds,    815  pounds,    ,and  797 
pounds;   3/   high  yields,    respectively,    of   908  oounds    (1957),    900  pounds   (1937), 
90j  poui^ds    vl939),-   and  4/  lov:  yields,   respectively,   of  730  oounds   (1936),   700 
pounds   (1936),   and  545  pounds   (1932).  ^     J  ^>    ' 

5,/  Average  prices  for  warehouse   sales  in  Kentucky  to  March  1,   1940  and  in 
Virginia  for  the   season  ending  March  1940. 
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Loans,  if  any,  on  1_940_  dark  ci-op  will  ;be  restricted 

It  has  lust  been  announced  by  the  Agricultural  Adjustment  Administration 
that  if  a  loan' is  offered  on  the  1940  crop  of  dark  tobacco,  it  mil  be  avail- 
able onlv  to  farmers  who  liave  planted  within  their  Agricultural  Conservation 
Program  allotments.   Furtheniiore,  if  a  loeji  is  offered,  the  rate  will  be  lower 
than  the  previous  loan  rate  if  the  1940  crop  is  increased  substantially  over 
the  1939  crop. 


All  dark  tobaccos:   Domestic  supplies,  disappearance,  and  season 
average  price,  average  1933-37,  annual  1938,  1939,  and  indi- 
cations for  1940 


Type 


Fire-cured,  types  El- 
and dark  air- cured, 
types  35-37 

Production  . . . . . 

Stocks  (Oct.  1) 
Supply  ......••• 

Disappearance  ..«<.. 
Price  (cents)  .. 


■24 


eight  equivalent 


Based  on  prospective  acre- 
age, specified  yields,  and 
probable  stocks 


Million 
pounds 


154.3 
263.8 


Million 
noimds 


114.8 


-ion 


"ivlilllon     Million     Million 


nomids        pounds        pounds        pounds 


134.8 
192.3 


_  228.7^ 

'423.1  '343.5          327.1 

166=1  151.2          127.1 

10.1  8.0      5/     8,6 


128.8 
200,0 


328.; 


13S.0 
200.0 
339.0 


112.9 
200.0 


312.9 


,ion  indicated  December  1,  1959.   Decembor  1939  esti- 
ap^ear  somei-diat  lower  than  actual  production  as  indi- 
.hc'dark  t^^jos,  but  it  is  not  yet  known  just  how  much 


l/  PrclLmiruary.   Product 

mates  of  production  novf 

cated  by  sales  data  of  "' 

larger  the  production  is.  ^ /,...-,  .     i  /i  / 

2/  Production  based  on  5-ycar  avcraso  yield,  1933-37;  3/  hign  yieldj  and  4/ 

low  viold  as  sho-v'm  in  preceding  tables  for  fire-cured  and  dark  air-curea. 

5/  Average  price  for  warehouse  sales  in  Kentucky  to  Liarch  1,  1940  and  Virginia 

for  the  season  ending  IvLirch  1340. 


CIGAR  TOBACCOS,  TYPES  41-62 

March  1  indications  aro  for  an  acreage  increase  in  1940  over  1939 
plantings  of  4.3  percent  in  filler,  an  increase  of  7.1  percent  in  binder  and 
a  decrelse  of  10.1  percent  in  wrapper.   In  the  case  of  filler  the  total  indi- 
cated increase  is  in  Pennsylvania  Secdlcaf ,  type  41.   Increases  are  sno.m  for 
all  types  of  binder,  .vhilc  a  decrease  is  indicated  in  the  1940  acreage  of  Con- 
necticut Valley  shadegrown  wrapper,  type  51. 

Assuming  1933-37  average  yields,  the  production  of  fH-^r  in  the  1940 
,o^  1.^  -hni]t  the  s-me  as  in  1939  whilu  an  increase  vrould  take  place 
iTbindrtyp':  andl  Scr^Se  in  wrapper  types.   In  each  case  the  production, 
if  average  yields  are  obtained,  would  be  sligntly  below  the  estimated  1939 
disappearance,  lith  high  yields,  the  production  of  each  cigar  class  mil  be 


TS-14 


22 


lai'ger  than  the   1939   disapveaianoe.      Large   stocks   of  binder  types  are  kno-vm  to 
be  held  on  f'anns    in  the  Southern  V.'isconsin  areas  and  the  1939   disappearance 
shoimi  may  be   larger  than  actual    disappearance. 

Tax-paid  withdraimls   show  a   conoistent   a.nd  ,jteady  incr-ease  practically 
every  month  in  1959  ox-er   each  month  in  1938.      The   increase  continues   in  Ja.nu- 
ary  and  February  of   191G   over  January  and  February,    1939.      In  view  of  the 
generally  higher  level   of  consumers'    income   compared  with  most  mon..hs   of   1939, 
a  further   increase   in  cigar  consumption  may  occur  during   1940c      Tax- paid  with- 
dra-'wals  totaled  5,510,000,000   cigars   in  the  calendar  year   1939,   an  increase   of 
3.5  percent   over   1938<i      Manufact-ores   of  scrap   chev/ing  tobacco,    on  the   other 
liand,    declined  9.6  reraent   during  the  last  half  of  1539   from  the   last  half  of 
1938. 

Cigar  tobacco:      Domestic   supplies,    disappearance,    and  season  average  price, 
average   1933-37,    ennual   1936,    1959,   and  indications   for   1940 


T^-pe 


Filler,  types  41-45- 
Production  .  . .  <. 

Stocks  (Oct.  1)  2/  .. 

Disappearance  .c.,... 

Price  (cents)  ....... 

Binder,   types   51-55   - 

Production  ......<.... 

Stocks  (Oct.  1)  2/  .. 

Supply 

Disappearance  ....... 

Price  (cents)  

V/rapper,   types   61-62  - 

Production  

Stocks  (Oct.  1)  2/'  .. 

Supply  o. 0...00 

Disappearance  

Price  (cents) 


Farm- sales-weight  egui'^'-alent 


1959 

2^' 


Million  Million 
pounds  pp'onds 


42.5 
1G7.5 


45.6 
154,9 


Million 
pounds 

53.0 
147.5 


ased  on  prospective  acre- 
:  age,  specified  yields, 
•  g^^l  probable  stocks  2/ 
=1940  5/  =1940  4/  ? 1940  5/ 
Million  Million  Million 
pounds   pounds   pounds 


53.5 
144.0 


58.2 
144.0 


43.9 
144.0 


210.1 

46.8 

9.0 


200.5 
53 . 0 
12.  5 


38.4   6/  53.0 
181.3        158.0 


200.5 
56. 5 


61.4 
116. G 


197.; 


S4.6 
105.0 


202.2 


67.3 
105.0 


187.9 


54.7 
105.0 


219.7 
54.6 
12.3 

7.8 
12.2 


191.0 

74.4 

9.6 

8/  9.0 
9.2 


20. D 

9.3 

76.9 


18.2 

7.4 

73.5 


17?,  0 
75,0 


11.6 
10.8 
22 


169.6 


9.6 
12.6 


172.3 


11.4 
12.6 


159.7 


8.3 
12.6 


9.8 


22.2 


24.0 


20.9 


l/  Preliminary.      Prodtiction  indicated  Decerabsr   1,    1939.      2/  Stocks  held  on 
farms  not   included;    stocks   for   tj/-pcs   45  and  62  are  as   of  July  1.      5/  Production, 
based  on   5-year  average  yield  1933-37   of  1,151  po-iinds   for   filler,    1,485  pounds 
for  binder,    and  984  pounds   for  wrapper;    4^^  high  filler  yield  of  1,251  pounds 
(193P!),    binder   of   1,559    (1935),    and  v.-rapper   of   1,138  pounds    (1929);    and  5/  low 
filler  yield  of  945    (1933),   binder   of   1,257  pounds    (l938),    and  vn-apper   of  851 
pounds    (1937). 

6/   Including   loss  after  harvest  as   a   result   of  hurricane  and  flood  as   follows: 
Broadleaf   (type   51),    3,820,000  po^onds;   Havana   Seed   (type   52),    1,547,000  pounds; 
and  Shade    (type   61),    588,000  pounds. 
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n-EI<SEi.L   STATISTICAL  DAT,^ 

To"bacco   acre.ages   in   the  United  States,   ty   types,    average   1933-37? 
annual  I938  and   1939,    and  19^0  prospective  acreage  as   of  March  1 


Acrec^e 


Type 


Total  flue-cured,  types  11-1^  ... 
Old  and  Middle  Belt",  type  11  . .  . 
Eastern  North  Carolina,    type   12 

South  Carolina,    tj-pe   I3    

G-eorgia-Florida,    type   lU    


Total  fire-cured,    ty^es   21-2U 

Virginia,    type   21    

Ky.   and  Term.,    typ-,e   22    

Ky.   and  Tenn.,    tj'pe   23    

Henderson,    tyoe   2U    


Maryland ,    type   32    . , 


Total  dark  air-cured,    types   35'"37 

One   Sucker ,    typje   35    • 

G-reen  Eiver,    typ.e   36 , 

Va.    sun-cured,    type   37    ' 


Total   cigar   filler,    t;;/pes   '41-U5    . 

Pa.    Seedleaf,    type  Ul    

Miami  Valley,    ty^es  U2-M-U    

Ga,   and  Fla.    sun-grown,    type  ^5 


Total  ciga.r  hinder,  types  51"55  •  •  •  ■ 
Conn,  Valley  Broadleo.f,  type  5I  ••■ 
Conn.  Valley  Havana  Seed,  tj^pe  52  . 
N.   Y.   and  Pa.   Havana  Seed,    type   53 

Southern  Wisconsin,    type   5^^   

Northern  Wisconsin,    type    55    


Tota.1   cigar  wrapper,    types   6I-62 
Conn.   Valley  Shadegrown,    type   61 
G-a.    and  Fla.    Shadegmwn.    tv-ne   G- 


type   62 


?66.6 


308.  U 


J 
I'^^b.O 
78.9 

IU6.6 
25.5 

gU.i 

33-5 

3-5 


Burley,    type   3I    :        366.0 


36.6 

U2.C 

20.3 

\Z.\ 

3-3 

36.7 

21.3 

1U.7 

.7 

26.1 
7.1 
5.3 
.7 
7.6 
5.4 

S.O 
5.S 
2.2 


912.1 
3U7.O 

29^,. 0 
i6g.5 
103.6 

112.5 

20. U 

62.7 

27.8 

1.6 

U06.9 

37.5 
Uo.c 

20.2 

17.0 

2.8 

38.8 

2U.C 

13.6 

1.2 

42.2 
8.1 

7.3 

1.^ 
15.0 

lO.U 

10.5 

7.3 

3.2 


.,2^U.U 
U39.r 

U05.C 
235.0 
155. U 

115. u 

22. U 

6U.6 

26.8 

1.6 


1/  ^3?.^ 

317.0 

263.0 

16U-.0 

9U.U 

116.U 
22  .U 
65.8 
26.6 

1.6 


U16.3    ^/  390 .u 


38.2 

Ul.S 

21.0 

18.0 

2.S 

44. 6 
26.9 

1:5 

Uc.6 

8.3 

7.5 
1.8 

13.0 
16.0 

10.9 
7.7 


37.8 


-  32.1 

-  27.8 

-  3?.i 
"  30.2 

-  39-3 

<-       .9 
0.0 

+    1.9 

-     .7 

0.0 

-  6.2 

^      1.0 


U1.3 

— 

1  .c 

20.5 

" 

2.4 

18.0 

0.0 

2.8 

0.0 

U6.5 

* 

U.3 

28.8 

.{• 

7.1 

16.3 

0.0 

i.U 

0.0 

U3.5 

4. 

7.1 

8.6 

* 

3.b 

8.2 

•r- 

Q.T 

2.1 

•»• 

16.T 

13.6 

4- 

U.b 

11.0 

4* 

10.0 

9.8 

„ 

10.1 

^X^ 

~ 

l4.-^ 

3.2 

0.0 

Total,    all   types    :    1,528.6  1,600.5  1.942.2     . ,.1_,.5_24 . 1  _        _-:,21._5_ 


1/   Indicated  Deremher   1. 

1/    Indicated  March   1,    194o. 

3/      The   1940   acrcv-c   nllotnonts    of   the  Ajricult-Jjr'-l  A:'.judt-.ont   Avl'iini  strati  on 

arc  opproxi::atoly  755,000   acres   for  flue-cured  and  approximately  370,000  acros 

for  Burley, 


TS-U 
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Tax-paid  vrlthdravrels  oi   tobacco  products,    JiJ.y-Febraaiy,   and  production  of 
manufactured  tobacco,    July-December;    in  the  United  States 

1938-39  and  1939-40  1/ 


Tax-pa: 
Ji 

-.djffitadxi; 
iiy-Feb. 

•rals 

-[     ?.I&nu-     ; 

-*  lactured' 

tobacco    ■ 
J                       : 

P 

roduction 

Product  s 

July-Dec ._ 

193S-39   : 

1939-40   • 

Chax.ge 

1938 

;      19j:-_ 

\   Change 

~i            ' .  ^- 

1,  OCG 

Millions 

Millions 

Percent 

pounds 

pcu;::::s 

Percent, 

Large  cigars    . 
Small  cip-ai's    . 

3,593 
103 

3,708 
95 

+  3.2 

-  7.8 

:?lug  ■. .  . . 

li'Adst     . .  . 

27,765 
2,696 

25,902 
2,929 

-  6.7 
+  8.6 

Small  ciga- 
rettes   .... 

109,462 

116,003 

+  6.0 

: Fine-cut 

2,293 

2,219 

-  3.2 

Large  ciga- 
rettes  .... 

2 

2 

0.0 

: Scrap 
:    chewing 

:      23,655 

21,395 

-  9.6 

Mamof  actured 
tobacco  2,/ 

201,751 

201,426 

-  0.2 

:S;.iol:ing  . 

':   101,534 

103,668 

+  2.1 

Snuff  2,/ 

:      25,115 

2l..e02 

-  1.2 

1/  Tax-paid  vdthdra-i;als  include  products  f  ao.M  the  Philippine  Islands  and  huei-to 
Hico.      2y'  Thousand  pounds. 


Tobacco:     Eicports  03-  types  from  the  United  States,   niarketin.g  year  through 
Febi'uary,"'aver--.;;e  1933-37,  193- -39  and  1939-40 


T>T>e 


Flue-cured  1 '    

Burley , 

Ky.    and  Tarjn.   fire-cured   ,  .  . 

Ya.  fire-cured  

Md.   2/   

One  Sucl:er 

Green  River 

Cigar  leaf    

Black  fat  and  dark  African   . 

Perique    

StOiiis,   trintrlngs,    and  scrap 


Sxrorts   (export  wei.ght)  Oc-p.-Feb. 


252,329 

4,o55 
19,320 

4,715 

1,062 
2b9 
951 
54s 

3,6cl 
20 

9,857 


308,314 

4,520 

1A,A02 

4,383 

687 

370 

1,269 

■     1,696 

3,024 

86 

10,259 


1/'  J'Jily-February. 

2/'  Januarr-'-Febraarj'-,    average  1934-38,  193^  and  1940. 


-939-40 


-Change  from 
Q-jantxty      ,     io'2g_39 


1,000 

pounds 

percent 

181,825 

-     41.0 

5,583 

+     23.5 

9,410 

-     34.7 

2,504 

-     42.9 

621 

-       9.6 

1,290 

+  24s. 6 

303- 

-    76.1 

279 

-    83.5 

2,748 

-      9.1 

37 

-     57.0 

12,594 

+     22.8 

TS-U 
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Tcbacco:   Supoly  and  price,  by  classes  and  tj^pes, 

1920-39  y 


Flue- 

cured,         : 

Fire- 

-cured,       : 

hurl 

ey,           '• 

Maryl 

and, 

tyDes 

11-lA 

type 

5  21-2/.      : 

type 

31 

type. 

32 

Tear 

Supplv 

Price 

:    SuDply 

Price    \ 

Suppl-^--   '. 

Price 

.Supply" 

Price 

Mil.lb. 

Gent  s 

MU-.lb. 

Cents 

Mil. lb. 

Cent,  s 

Ivlil .  lb . 

Cents 

Av.   1920- 

-?/,.: 

977 

22.6 

428 

14.2 

665 

20.4 

35 

21.8 
17.8 

1^20 

969 

21.5 

482 

10.4 

611 

13.5 

44 

1921 

917 

21.9 

334 

17.2 

562 

21.5 

33 

16.9 

1922 

929 

27.2 

420 

16.0 

610 

26.8 

31 

23. s 

1923 

1,038 

20.8 

444 

12.7 

740 

20.0 

29 

27.7 

1924 

983 

21.6 

409 

14.9 

801 

20.1 

37 

22.7 

Av.   1925 

-29 

1,256 

20.1 

374 

12.1 

752 

21.9 

42 

24.4 

1925 

•      1,102 

20.0 

426 

10.2 

813 

18.0 

40 

23-7 

1926 

:      1,084 

9  /    0 

433 

7.8 

830 

13.1 

45 

20.2 

1927 

:      1,256 

20.5 

358 

15.1 

702 

25.9 

42 

23.4 

192s 

:      1.397 

17.3 

319 

14.2 

682 

30.5 

41 

27.2 

1929 

:      1,439 

18.0 

333 

13.3 

732 

21.8 

41 

27.7 

A\'-..  "1  930 

-34 

':      1,400 

14.9 

335 

7.9 

976 

12.8 

54 

18.7 
26.6 
15.0 
16.8 

1930 

:      1,569 

12. C 

314 

S.5 

788 

15.5 

37 

1931 

:      1,464 

8.4 

360 

5.1 

935 

8.7 

50 
61 

1932 

:      ',241 

11.6 

332 

6.2 

986 

12.5 

1933 

:      1,409 

15.3 

337 

9.1 

1,098 

10.5 

61 
62 

17.8 
17.5 

1934 

4/ 

:      1,320 

27.3 

333 

10.8 

1,073 

16.9 

Av.    1935 

-39 

'■      1,737 

<:0.o 

285 

988 

67 

20.0 

1935 

:     1,564 

20.0 

341 

9.2 

991 

19.1 

67 

1936 

:     1,554 

22.2 

308 

12.3 

901 

35.7 

69 

25-4 

1937 

:      ^,750 

23.0 

290 

10.7 

974 

20.1 

64 

17.2 
18.8 

193f^ 

:      1,740 

22.2 

250 

8.0 

1,000 

19.0 

67 
66 

1939 

5/ 

:      2,079 

15.2 

235 

1,075 

17.5 

Continued  ■ 
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"obacco:      Su-pply  ana  price,   b;-  cl.asses  and  t^'pes^ 

1920-39' 1,'" 
-  ro:-iti~iued 


Year 


Av. 


1920-24 
1920 
1^21 
1922 
1923 
1924 


Av.  1925-29 


Av 


1926 
1927 
1928 
1929 

.  1930-3^ 
1930 
1931 


4/ 


1933 
1934 


Av.  1935-39 
1935 
1936 
IQ37 

1933 
1939  5/ 


Daj;-k  - 

Cigar  leaf,   tj'pes  41-^ 

35 

axr-cursa, 
tjpes  35-^1 

Filler,  tx^-es        :            Bi.ider. 
/.I-45''             -•        t-^es  51-55 

Supply      ■_     Price    "    SiippJ^y*     Price 

'rtraroer,  tyoes 
61-65  2/ 

Suprly]       price 

Sippl:/    \     Price 

■■'lll.X!?. 

212 
22B 
1S4 
213 
223 
209 

160 
204 
19? 

lifO 

126 
12o 

120 

124 

134 

119 

110  - 

114 

9  ■- 

TO". 


m:_ 


S7 
96 


00 
7^ 


11.  S 

S.2 

14.0 

I/':-.  4 

10.6 


9.6 

£.1 

7.2 

10.2 

11.7 

10.8 

6.1 
0.0 
3.4 
4.1 
7.3 
7.6 


8.0 
15.3 

■e.i 
s.o 


Cents  Mil.  lb.   Certs   lAil.lc. 


uem 


3j'  282 
3y'  294 
3/  273 
3,/  270 
1''  281 
3/'  294 

3/'  243 

y  268 

3j  223 

3,'   220 

218 


226 
211 
2.'>G 
262 
212 
207 

207 
214 
212 
206 

20], 
201 


14.7 

13.5 

-100 
-^^.  i- 

15.2 
xO.5 

14.9 

12.4 
10.7 

O    Q 
13.7 

1A.9 

:-2.7 

6.8 

6.6 
4.5 
5.4 
9.0 


9.7 

11.0 

9.9 

T  9     O 

-I — .  ■  ^ 


290 

19.5 

3-^ 

29 

74.5 

267 

24.6 

3, 

24 

75.0 

279 

14.2 

30 

70.6 

290 

20.5 

0  / 
2j, 

29 

70.7 

3]0 

21.9 

2.^ 

32 

83.3 

3C4 

16.2 

3/  30 

73.1 

267 

18.5 

2'/ 

23 

77.1 

311 

15.3 

3/ 

25 

S3. 8 

278 

20.2 

3/ 

20 

33.3 

252 

19.0 

3/ 

20 

36.9 

243 

l/.S 

3/ 

23 

76.3 

249 

20.4 

26 

55.3 

264 

10.4 

24 

62.9 

256 

15.4 

23 

63.7 

280 

3.8 

25 

62.4 

291 

6.9 

24 

50.7 

257 

8.6 

23 

57.6 

23s 

12.1 

21 

75.1 

195 

19 

217 

12.8 

19 

79.7 

198 

14.7 

19 

82.6 

189 

13.4 

18 

89.4 

191 

9.6 

18 

73.5 

176 

22 

%/  This  table  is  prepared  on  a  crop-3rear  basis  as  follovrs:  Flue-cursd,  July-Juiie; 
Maryland,  begjjpjiin,?  January  1  of  year  follov;ijn.2  production;  types  45  and  62,  July- 
June;   all  other  tj^es.    Octobei--Septe.-nber. 

2j   Tj'pe  65  is  primed  Havana  Seed,  which  has  not  been  reported  separataly  since  1929. 
3/-    Stochs  of  tyoo  45   are  reported  with  7-rapper,   type  62,   1920-28:  therefore,   the 
supply  of  filler  is  sina]_ler  and  the   sup'ly  of  v.rrapper  is  lar.'cer  than  the  data  indi- 
cate for  these  years. 

4/    Includes  amo^jnts  not  nai--:ceted  under  a?reements  vri.th  Agricultural  Adjustriient  Ad- 
roinistration  coxitracts  as  fo]_loT:3:     Fii-:.-curer',   6,500,000  lb.;   Purley^    18,0'00,000 
lb.;    dark  air- cured,   2,000,000  lb. 
5j  Preliiidnary. 


